
 

FOREX CLASS 6 

HOME WORK SUPPORT  

COVERAGE 

 
Question Answer 

Lecture Time 
Q. No Page no. Book Q. No Page no. Book 

7 3 CW Q BOOK 7 3 CW ANS BOOK 00:00:31 – 00:02:12 

16 6 CW Q BOOK 16 8 CW ANS BOOK 00:02:13 – 00:09:30 

Ex. 1 - - - - - 00:09:31 – 00:33:34 

Ex. 2 - - - - - 00:33:35 – 00:38:47 
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Answer:  
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Example 1:   

 

Bank A `/$  81.20/82.70 

Bank B  $/£  1.3650/1.3710 

Bank C  `/£ 126.40/128.10 

Show the process of arbitrage using $ 5,00,000 

 

Answer:  

 

Humne pehle calci pe check kiya  Bank A se start krke….. Bank A ko $ bechna but loss 

aya………so correct way Bank B se start kro $ bechna 

 

Step 1: Sell $ 500000 to Bank B-  

500000/1.3710= £ 364697.3 

($ becha means £ kharidna………………… 1.3710 rate) 

Step 2: Sell £ to Bank C getting  

364697.3 × 126.40 = ₹46097739 

Step 3: Sell ` to Bank A getting  

46097739/82.70 = $557409 (approx) 

(sell ` means buy $ @ 82.70) 

Arbitrage Profit = 557409-500000 = 57409 
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Example 2:  

 

9m F ($ / €) = 1.0560 

Annualised forward premium on $ = 15%  

Calculate spot rate ($ / €) 

 

Answer:  

 

S-F 12
×100× =15

F 9
 

5 1.0560 100 12
15

1.0560 9

− 
 =  

S – 1.0560  = 0.1188 

 S   = 1.1748 


